(Source: “PE Asia” private equity annual review 2010)

SMALL EXIT OF THE YEAR

1. KASCO - Next Capital
2. Dr Lal Pathlabs — Sequoia Capital
3. Comsenz - Sequoia and Morningside Ventures

KASCO: Coming in under par
for Next Capital

Proving that Japan is not always the black hole for private equity money that it
is portrayed to be, Next Capital ’s ¥2.1 billion (18.5 million; $25.9 million) exit of
golf equipment manufacturer KASCO to trade buyer Mamiya-OP reaped a gross
return of 4x and a 40 percent IRR in October. This was on the back of a ¥505
million investment made by the Tokyo-based special situations investor in 2006.

According to NCP’s statement on the exit, the debt-burdened company was
recording ¥350 million of ordinary pre-tax losses annually prior to the firm’s
investment. Since then, KASCO had become profitable with 2010 revenues
forecast to be ¥4.6 billion with ordinary pre-tax profits of ¥360 million.

Shikoku-based KASCO is a manufacturer of golf gloves and other branded
golf equipment consumables including KASCO gloves, Kira balls, and Power
Tornado and Pyra clubs.
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